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1. rlation..list government lecaders are very pessimistic about. t.he outlook for
Shanghai cnd have no plins to defend the city with the eme;tion of Lunghua
Airport, from vhich officials expect to escape.

2. lio milit.ary supplies are entering Shenchal. From Talvan, 20, ,000 troops
arrived to guard the Shanghal-ilanking Reilroad. uholesz.le de.i‘ectiena sra
expected a t {!suchou.

3, For lack of riee, Shanghai nay bé overrun with riot.s.

4. The Ccmmniets zre cxpected to enter Shanghal in tvo or three wecks.

5. TU qucIfi—shau: has left shanhad for liong fong, indicuting that peac

necotiztions hove fuiled. The ~overnment expecis to return to Shar-hai
in four or five jecrs.
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